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E.O. 11652: N/A 
TAGS: EAID, EAGR, EG. 

SUBJECT: EGYPTIAN WHEAT NEEDS FOR 1977 AND POSSIBLE LOWER UMR. 

REFS: (A) STATE 063355. (B) EC BRUSSELS 02388. (C) CAIRO 04330, 

(D) EC BRUSSELS 02539. 

1 . MISSION CAIRO AGREES COMPLETELY WITH STATISTICS AND ANALYSIS 
IN REFTEL (A), AND CONCLUSION THAT ONLY REMAINING FOOD AID RE- 
QUIREMENT FOR WHEAT/WHEAT FLOUR BY GOE IS APPROXIMATELY 150,000 
METRIC TONS FOR SHIPMENT DURING LAST QUARTER OF CALENDAR YEAR. 

2. WE ALSO CONCUR IN FUTILITY OF GOE SEEKING REDUCTION OF FY-1977 
UMR AT THIS LATE DATE AND RECOMMENDATION THAT GOE INSTEAD ASK 
FOR ONE YEAR REDUCTION COVERING FY-1978 ON BASIS EXTRAORDINARY 
ECONOMIC AND FINANCIAL GROUNDS. HOWEVER, WE ARE UNCERTAIN 
WHETHER OR NOT REFTEL (A) IS INTENDED TO AUTHORIZE MISSION CAIRO 

TO APPROACH GOE AND SUGGEST FORMAL APPEAL TO EC WITH ASSURANCE OF 
FULL SUPPORT FROM USG. PLEASE ADVISE PRIORITY. 
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3. WE HAVE NOT BEEN CONTACTED BY EC OFFICIALS CORNELLI AND 
MOLINIER AS INDICATED BY REFTELS (B), (C) AND (D). WE CALLED 
BRITISH EMBASSY (HANDLING EC AFFAIRS IN CAIRO DURING CURRENT 
SIX MONTHS) AND WERE ADVISED BY FOOD AID SECRETARY THAT COR- 
NELLI, MOLINIER AND THIRD INDIVIDUAL IDENTIFIED AS MR. DEBAERE 
ARE NOW IN ALEXANDRIA. ARRANGEMENTS FOR THEIR SCHEDULE 
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HAVE BEEN MADE BY MINISTRY OF COMMERCE, ACCORDING TO 
BRITISH EMBASSY SOURCE. THEY ARE EXPECTED TO SPEND FRIDAY 
3/25 IN LUXOR, MEET WITH COMMERCIAL COUNSELORS FROM EC EM- 
BASSIES IN CAIRO ON SATURDAY 3/26, AND RETURN TO BRUSSELS ON 
MONDAY 3/28. IN THE EVENT THEY DO CONTACT MISSION CAIRO, 

PLEASE ADVISE IF WE MAY DISCUSS INFO IN REFTEL (A) WITH THEM. 

MATTHEWS 
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